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FROM:  Vernon Bell 

DATE:  May 3, 2018 

RE:  Portability of performance  

Based on a written guidance from the CFA Institute, Texas Elite Advisory, LLC made a decision to link the 

performance track record from Dower Strategic Capital, Inc. for the period beginning on April, 30,2008 

through July 3, 2015 to its own historical record beginning July 6, 2015.  

The CFA Institute recommends that this decision be documented so that any regulators or verifiers may 

understand how the decision was reached.  The purpose of this memo is to outline the rationale for Texas 

Elite Advisory, LLC’s decision to link performance from Dower Strategic Capital, Inc. to its own 

performance record and for the period of linkage. 

Section 5.A.8 of the CFA Institute’s Global Investment Performance Standards (“GIPS”) provides specific 

guidance on the portability of historical investment performance from one investment management firm 

to another.  The pre-conditions that lead to the appropriateness of portability as per GIPS Section 5.A.8 

are as follows: 

(a) Performance track records of a past firm or affiliation must be linked to or used to represent the 
historical record of a new firm or new affiliation if: 

(i) Substantially all the investment decision-makers are employed by the new firm 
(ii) The decision-making process remains substantially intact and independent within the 

new firm, and 
(iii)  The new firm has records that document and support the reported performance. 

(b) The new firm must disclose that the performance results from the past firm are linked to the 
performance record of the new firm. 

(c) When a firm acquires or is acquired by another firm, the firms have one year to bring the 
transitioning assets into compliance. 

 

Sections (a) and (b) does apply to the present situation where Texas Elite Advisory, LLC is the “new firm” 

and Dower Strategic Capital, Inc. is the “past firm”.  Section (c) does apply in this situation.   

The following are the facts and rationale supporting the decision for portability: 

Substantially all investment decision-makers are employed by new firm 

• All investment decisions at Dower Strategic Capital, Inc. were made by a 2 person committee in a 
consensus-driven process.  The same is true at Texas Elite Advisory, LLC.  



 

The decision-making process remain intact and independent within the new firm 

• Dower Strategic Capital, Inc. had a total staff numbering 2 individuals – Vernon Bell and Daniel 
Dower.  Both Vernon Bell and Daniel Dower have since joined Texas Elite Advisory, LLC. 

• Texas Elite Advisory, LLC registered as an investment advisor on July 6, 2015.  Vernon Bell is the 
President of Texas Elite Advisory, LLC. 

• Dower Strategic Capital, Inc. executed a Sub-Advisor Agreement with Texas Elite Advisory, LLC 
effective July 6, 2015 “to provide Equity Investment and money management services.”        

• Mr. Dower provided investment management services to Texas Elite Advisory, LLC under the 
aforementioned Sub-Advisor Agreement until January 2, 2017 when he joined Texas Elite 
Advisory, LLC in the capacity of Chief Portfolio Manager. 

• Mr. Dower has provided continuous discretionary management of all Separately Managed 
accounts employing the Elite Relative Value Strategy from inception under the aforementioned 
arrangements. 

• All separately managed accounts managed to the Elite Relative Value Strategy have Interactive 
Brokers as custodian and broker.  During the last half of 2015 and throughout 2016 accounts 
previously managed to the Elite Relative Value Strategy by Dower Strategic Capital, Inc. 
transitioned to Texas Elite Advisory, LLC via Interactive Brokers’ “Authorization to Designate New 
Financial Advisor” process.   This process enabled Mr. Dower to continuously manage assets to 
the Elite Relative Value Strategy without disruption. 

 
The new firm has records that document and support the reported performance 

• Texas Elite Advisory, LLC has retained, in both hardcopy and electronic form, detailed records that 
support the reported performance.  This information includes data and records developed at 
Texas Elite Advisory, LLC as well as at Dower Strategic Capital, Inc.    

 

These records include: 

o Performance presentation exhibits prepared in accordance with GIPS Standards, along 
with appropriate disclosures. 

o Annual client performance spreadsheets that summarize calculated investment 
performance by month / by client dating back to the performance inception date of April, 
30 2008. Annual performance spreadsheets serve as the primary support for performance 
presentation exhibits.  Performance spreadsheets include client name, portfolio value 
and performance indices calculated by the portfolio management systems used to 
maintain client accounts.  Hard copy reports supporting performance are generated 
monthly by Interactive Brokers Portfolio Reporting system.  The monthly reporting 
package is organized by client and includes portfolio holdings, transactions, security prices 
and system-calculated performance indexes. 

o Texas Elite Advisory, LLC maintains in electronic form and hard copy the original portfolio 
accounting database created at Dower Strategic Capital, Inc. that supports the 
performance results from inception April, 30 2008 through June 30, 2017.  That database 
contains a complete client transaction history for this period for all clients as well as 
monthly client holdings, security prices, cash flows and resulting performance indices. 

 



 

The new firm must disclose that the performance results from the past firm are linked to the 

performance record of the new firm 

• Performance presented prior to January 1, 2017 occurred while the Portfolio Manager was 
affiliated with a prior firm and the Portfolio Manager was the only individual responsible for 
selecting the securities to buy and sell. 

• Results are based on fully discretionary accounts under management, including those accounts 
no longer with the firm. Past performance is not indicative of future results. 

 

Other Relevant Information 

Summary 

Based on the above, a decision to use April 30, 2008 as the inception date for Texas Elite Advisory, LLC 

performance appears appropriate from the perspectives of both SEC performance advertising rules and 

CFA Institute GIPS standards, relevant Q&A’s and the Guidance Statement on Performance Record 

Portability. 
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